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Report of Independent Auditors

Board of Directors
Blinded Veterans Association

We have audited the accompanying statement of financial position of Blinded Veterans Association as of
June 30, 2009, and the related statements of activities, functional expenses and cash flows for the year then ended.
These financial statements are the responsibility of the management of Blinded Veterans Association. Our
responsibility is to express an opinion on these financial statements based on our audit. The prior year summarized
comparative information has been derived from Blinded Veterans Association’s 2008 financial statements and, in
our report dated October 30, 2008 we expressed an unqualified opinion on those financial statements.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Blinded Veterans Association as of June 30, 2009, and the changes in its net assets and its cash flows
for the year then ended in conformity with accounting principles generally accepted in the United States of
America.

McLean, Virginia % %W { &Wma us

November 12, 2009

1430 Spring Hill Road, Suite 300
McLean, VA 22102-3018

An independent firm associated with 1

MOORE STEPHENS ph 703.970.0400
TERATIORAL L fax 703.970.0401

www.goodmanco.com Accounting for Your Future




Blinded Veterans Association

Statement of Financial Position

June 30, 2009, with Comparative Totals for 2008
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Blinded Veterans Association

Statement of Financial Position

June 30, 2009, with Comparative Totals for 2008

Assets

Current assets
Cash and cash equivalents
Promises to give
Accounts receivable
Prepaid expenses

Total current assets

Property and equipment
Less - accumulated depreciation

Property and equipment - net

Other assets
Investments designated by Board for
Investment Fund, at fair value
Investments designated by Board for
Life Membership Fund, at fair value
Investments designated by Board for
Building Fund, at fair value

Total other assets

2009 2008

$ 945,063 $ 917,493
127,914 137,291
37,498 79,992

58,726 45,787
1,169,201 1,180,563
2,974,062 2,974,062
(1,251,898) (1,194,625)
1,722,164 1,779,437
3,704,514 4,571,569
1,143,651 1,668,244
4,009 3,997
4,852,174 6,243,810

$ 7743539 $ 9203810




June 30, 2009, with Comparative Totals for 2008

Current liabilities
Accounts payable
Accrued expenses

Total current liabilities

Net assets
Unrestricted
Undesignated
Board designated
Temporarily restricted

Total net assets

The accompanying notes are an integral part of these financial statements.

Liabilities and Net Assets

2

2009 2008
$ 152,073 $ 195,405
95,073 83,755
247,146 279,160
2,660,670 2,730,536
4,765,710 6,189,890
70,013 4,224
7,496,393 8,924,650
$ 7,743,539 $ 9,203,810




Blinded Veterans Association

Statement of Activities

Year Ended June 30, 2009, with Comparative Totals for 2008

2009
Unrestricted Temporarily 2008
Undesignated Designated Restricted Total Total
Revenue and support
Contributions $ 4,711,026 $ 32,887 $ 70330 $4,814243 $4,022342
Investment return 164,165 (1,291,395) - (1,127,230) (312,816)
Other revenue 231,008 - - 231,008 269,347
5,106,199 (1,258,508) 70,330 3,918,021 3,978,873
Net assets released from restrictions
Satisfaction of restrictions 4,541 - (4,541) - -
Total revenue and support 5,110,740 (1,258,508) 65,789 3,918,021 3,978,873
Expenses
Program services
Field service programs 1,184,935 - - 1,184,935 1,075,043
Education 2,751,883 135,891 - 2,887,174 2,364,282
Total program services 3,936,818 135,891 - 4,072,709 3,439,325
Supporting services
Fundraising 1,193,066 - - 1,193,066 1,251,146
Management and general 64,554 15,949 - 80,503 104,276
Total supporting services 1,257,620 15,949 - 1,273,569 1,355,422
Total expenses 5,194,438 151,840 - 5,346,278 4,794,747
Change in net assets (83,698) (1,410,348) 65,789 (1,428,257) (815,874)
Designated reserve transfer 13,832 (13,832) - - -
Net assets - beginning of year 2,730,536 6,189,890 4,224 8,924,650 9,740,524
Net assets - end of year $ 2,660,670 $ 4,765,710 $ 70,013 $ 7496393 $8,924,650

The accompanying notes are an integral part of these financial statements.
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Blinded Veterans Association

Statement of Cash Flows

Year Ended June 30, 2009, with Comparative Totals for 2008

Cash flows from operating activities
Change in net assets
Adjustments to reconcile 1o net cash from operating activities:
Depreciation
Loss on disposal of assets
Contribution of marketable securities
Net realized and unrealized loss on investments
Change in:
Promises to give
Accounts receivable
Prepaid expenses
Accounts payable and accrued expenses
Net cash from operating activities

Cash flows from investing activities
Purchase of property and equipment
Purchase and reinvestment of investments
Proceeds from redemption and sale of investments
Net cash from investing activities
Net change in cash and cash equivalents
Cash and cash equivalents - beginning of year
Cash and cash equivalents - end of year

Supplemental disclosure of noncash investing activities
Contribution of marketable securities

The accompanying notes are an integral part of these financial statements.
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2009 2008

(1,42825T)  $  (815,874)
57,274 58,291

- 2,138
(274) (297)
1,410,759 806,496
9,377 (55,939)
42,494 (68,155)
(12,939) (26,203)
(32,014) (23,027)
46,420 (122,570)

- (43,886)
(1,788,902) (2,676,920)
1,770,052 2,176,902
(18,850) (543,904)
27,570 (666,474)
917,493 1,583,967
945,063  $ 917,493
274§ 297



Blinded Veterans Association

Notes to Financial Statements

June 30, 2009, with Comparative Totals for 2008

1. Organization and Nature of Activities

The Blinded Veterans Association (Association) was chartered by an act of the U.S. Congress in 1958 to
promote the welfare of blinded veterans, strengthen a spirit of fellowship among blinded veterans and further
the institutions of American freedom and loyalty to the Constitution and laws of the United States. The
Association is a publicly supported organization and, as such, contributions to the Association qualify as
charitable deductions for tax purposes by the donor. The Association is primarily supported by donor
contributions, bequests, and investment income.

2. Summary of Significant Accounting Policies
Contributions and Basis of Presentation

The Association receives contributions from the general public. Unless specifically restricted by the donor, all
contributions are considered to be available for unrestricted use. The estimated value of donated professional
services meeting the criteria for recognition as contributed services is reflected in the financial statements at
their estimated value. The Association also receives contributed services in various capacities from volunteers
to help accomplish its program objectives. The estimated value of these donated, nonprofessional services is
not reflected in the financial statements as the services do not meet the criteria for recognition as contributed
services.

The Association classifies its resources for accounting and reporting purposes into three net asset categories
according to the existence or absence of donor-imposed restrictions. The financial statements report separately
by class of net assets as follows:

Unrestricted net assets include revenue and expenses associated with the principal mission of the
Association that are not restricted by donor stipulation. Unrestricted net assets include the
following:

Undesignated net assets - includes the net assets associated with the principal mission of the
Association that are not restricted by donor or Board of Directors' stipulations.

Designated net assets - includes the net assets set aside by the Board of Directors for the
funding of special programs (See Note 12).

Temporarily restricted net assets include grants or gifts for which donor imposed restrictions
have not been met. When a donor restriction expires, temporarily restricted net assets are
reclassified to unrestricted net assets and reported in the statement of activities as net assets
released from restrictions. Temporarily restricted net assets were $70,013 and $4,224 at June 30,
2009 and 2008 respectively (See Note 13).

Permanently restricted net assets include gifts that require, by donor restriction, that the corpus
be invested in perpetuity and only the income is available for program operations in accordance
with donor restriction. The Association had no permanently restricted net assets.

6



In preparing these financial statements, the Association has evaluated events and transactions for
potential recognition or disclosure through November 12, 2009, the date the financial statements were
available to be issued.

Estimates

The preparation of financial statements in accordance with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the date of the financial
statements. Such estimates also affect the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates and assumptions.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Association considers highly liquid debt instruments, except
for cash and money market funds held in brokerage accounts designated by the Board of Directors, with a
maturity of three months or less at the time of purchase to be cash equivalents.

Promises to Give

Contributions are recognized when the donor makes a promise to give to the Association that is, in substance,
unconditional. Unconditional promises to give were $127,914 and $137,291 at June 30, 2009 and 2008,
respectively. The Association received no conditional promises to give.

The Association uses the allowance method to determine uncollectible unconditional promises receivable. The
allowance is based on prior years' experience and management's analysis of specific promises made. At June
30, 2009 and 2008, management's assessment was that all contributions receivable were deemed to be
collectible within one year.

Investments

The Association reports its investments at fair value in the statement of financial position. Gains and losses,
both realized and unrealized, are included in the statement of activities as changes in unrestricted net assets.

Property and Equipment
Purchased property and equipment is capitalized at cost. Donations of property and equipment are recorded as

contributions at their estimated fair value. Depreciation expense is provided on a straight-line basis over the
estimated useful service lives of the respective assets as follows:

Furniture and equipment 3 to 5 years
Communication equipment 5 years
Building and improvements 7 to 40 years

The Association capitalizes property and equipment acquired with a value greater than $2,000. When assets
are sold or disposed, the cost and related accumulated depreciation are removed from the accounts with any
gain or loss reported in the statement of activities. Maintenance and repairs that do not improve or extend the
lives of property and equipment are charged to expense as incurred.



Advertising
Advertising costs are expensed as incurred.
Functional Allocation of Expenses

The costs of providing various programs and other activities have been summarized on a functional basis in the
statement of activities. Accordingly, certain costs have been allocated among the programs and supporting
services benefited.

Income Tax Status

The Association is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue Code on
income other than unrelated business income. No provision for federal income taxes is required at June 30,
2009 or 2008, as the Association had no net unrelated business income.

Concentration of Credit Risk

Financial instruments that potentially subject the Association to concentrations of credit risk consist principally
of cash, investments, and accounts receivable.

The Association maintains cash in bank accounts, which may at times exceed the federally insured limit. The
Association has not experienced any losses as a result of the concentration, and management believes it is not
exposed to any significant credit risk. At June 30, 2009, all bank deposits were federally insured. Bank
deposit accounts exceeded the federally insured limit by $69,866 at June 30, 2009.

The Association maintains a concentration of temporary cash and equity investment accounts with brokerage
institutions which are members of the Securities Investor Protection Corporation (SIPC). The Association has
not experienced any losses as a result of the concentration, and management believes it is not exposed to any
significant credit risk. Security investments are subject to market fluctuations. The Association’s management
and investment committee monitors the investment portfolio to minimize risk associated with these investments
and diversifies accordingly.

Reclassifications

Certain comparative figures have been reclassified to conform to the current year financial statement
presentation.

Related Parties

The Association and various regional groups are related inasmuch as the Association has the authority to issue,
revoke, and amend their charters. The Association collects and remits a portion of the annual dues collected
from members and the entire portion of designated investment earnings to the regional groups.

At June 30, 2009 and 2008, amounts payable to the various regional groups for annual dues were $3,739 and

$3,781, respectively, and amounts payable for designated investment earnings were $103,264 and $128,290,
respectively.



4. Cash and Cash Equivalents

Cash and cash equivalents consisted of the following at June 30:

2009 2008
Petty cash $ 500 $ 500
Cash in bank 944,563 24,754
Repurchase agreements - 892,239

$ 945063 § 917,493

5. Fair Value Measurements

Effective July 1, 2008, the Association adopted a new standard that requires the measuring and reporting of
financial assets and liabilities to be at fair value. Fair value is defined as the price that would be received to sell
an asset or paid to transfer a liability (an exit price) in the principal or most advantageous market for the asset
or liability in an orderly transaction between market participants on the measurement date.

Accounting standards establish a three-level disclosure hierarchy to indicate the level of judgment used to
estimate fair value measurements:

Level 1 — quoted prices in an active market for identical assets or liabilities as of the reporting date;
Level 2 — quoted prices for similar assets or liabilities in active markets; quoted prices for identical or
similar assets in markets that are not active; and inputs other than quoted prices (such as interest rate and

yield curves);

Level 3 —uses inputs that are unobservable, supported by little or no market activity and reflect
management judgment.

The table below summarizes investments, by level, for items measured at fair value on a recurring basis at June
30, 2009:

Level 1 Level 2 Level 3 Total
Money market funds $ - $ 258,188 $ - $ 258,188
Mutual funds - bonds 979,717 - - 979,717
Mutual funds - equity 2,240,303 - - 2,240,303
Equity securities 1,373,966 - - 1,373,966
Total $ 4593986 $ 258,188 $ - $ 4,852,174




Investment return consisted of the following at June 30:

2009 2008
Interest and dividends $ 283529 $ 493,680
Realized and unrealized losses (1,410,759) (806,496)

$ (1,127,230) $§  (312,816)

6. Property and Equipment

Property and equipment consisted of the following at June 30:

2009 2008
Land $ 644,439 § 644,439
Furniture and equipment 114,815 114,815
Communication equipment 62,034 62,034
Building and improvements 2,152,774 2,152,774
2,974,062 2,974,062
Less — accumulated depreciation 1,251,898 1,194,625

$ 1,722,164 § 1,779,437

7. Equipment Leases

The Association leases office equipment under operating leases expiring through 2014. The lease agreements
are collateralized by the equipment.

Future minimum lease payments under noncancelable operating leases for years ending June 30 are as follows:

2010 V $ 17,609
2011 17,609
2012 17,610
2013 12,929
2014 6,690

$ 72,447

Equipment lease expense for 2009 and 2008 was $17,574 and $7,200, respectively.

8. Retirement Benefits
The Association participates in a tax deferred account for the benefit of its employees under Section 403(b) of
the Internal Revenue Code. The Association provides a matching contribution equal to 25% of participating
employee contributions with a maximum at 4% of annual salary.

The retirement expense for 2009 and 2008 was $9,600 and $9,225, respectively.
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9, Allocation of Joint Costs

The Association conducts mail campaigns that include requests for contributions, as well as program
components. The costs of conducting those campaigns included joint costs totaling $1,841,607 and

$1,950,633 in 2009 and 2008, respectively, which are not specifically attributable to particular components of

the activities. These joint costs were allocated as follows:

2009 2008
Management and general $ 46,359 65,777
Program services 895,205 922,284
Resource development 900,043 962,572
$ 1,841,607 1,950,633
10. Accrued Expenses
Accrued expenses consisted of the following at June 30:
2009 2008
Accrued vacation $ 88,737 78,512
Other accrued expenses 6,336 5,243
$ 95,073 83,755

11. Donated Professional Services

The Association received donated professional services for air time for public service announcements to

benefit the Association’s educational program. The fair value of the contributed air time, which was

$1,247,987 and $650,005 in 2009 and 2008, respectively, is recognized as contribution income and public

relations expense in the statement of activities.

12. Designated Net Assets

The Board designated programs and the fund balances are as follows:

Investment Fund - Established for the purpose of investing specifically designated funds of the Association.
The Board determines the amount of funds to be invested and has established a cash reserve requirement equal
to, at a minimum, the current year's operating budget. There were no designated reserve transfers during 2009

or 2008. At June 30, 2009 and 2008, the Investment Fund balance was $3,704,514 and $4,571,569,

respectively.

Life Membership Fund - Life and associate membership dues paid to the Association are placed in the Life

Membership Fund. Net earnings are divided among the various regional groups in good standing. At

June 30, 2009, apportionment of net earnings due to regional groups was $103,264 and the Life Membership
Fund balance was $1,040,387. At June 30, 2008, apportionment of net earnings due to regional groups was

$128,290 and the Life Membership Fund balance was $1,539,954.
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